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PRESS RELEASE

Poverty and Living Conditions in the Palestinian Territory, 2007

Poverty statistics reported here are based on the official definition of poverty developed in 1997. The definition combines absolute and relative features and is based on a budget of basic needs for a family of 6 persons (2 adults and 4 children).  Two poverty lines were developed according to actual spending patterns of the Palestinian families. The first, termed “deep (absolute) poverty line,” was calculated to reflect a budget for food, clothing and housing. The second line “relative poverty line” adds other necessities including health care, education, transportation, personal care, and housekeeping supplies. The two lines were adjusted to reflect the different consumption needs of families based on their composition (household size and the number of children).

The results presented here are based on the data from the Palestinian Expenditure and Consumption Survey (PECS 2007), which is a sample survey conducted during the period January 15th 2007 to January 14th 2008 at monthly basis, to collect detailed household expenditures using the diary method as well as background information on individuals and households. The provision of data for the measurement and monitoring of living standards across localities and over time is one of the main objectives of the survey.  

The relative poverty line and the absolute poverty line for the reference household in the Palestinian Territory in 2007 stood at NIS (New Israeli Shekels) 2,362 (US$ 572) and NIS 1,886 (US$ 457) respectively.  Using the US$ exchange rate during the first half of 2008 (which is NIS 3.57), the relative poverty line and the absolute poverty line for the reference household stood at US$ 712 US$ 568 respectively. 

The consumption data indicates that the rate of the total diffusion of poverty among Palestinian households in the Palestinian Territory is 30.3% in 2007, (of which 19.1% in the West Bank and 51.8% in Gaza Strip), while 57.2% of households were found to obtain an income less than the national poverty line in 2007 (of wich 45.7% in the West Bank and 79.4% in Gaza Strip).

Also, the consumption data indicates that 18.3% of the households in the Palestinian Territory were suffering from deep poverty in 2007, (of which 9.7% in the West Bank and 35.0% in Gaza Strip), and it increases to 46.3% if the income data is used.

Poverty Rates According to Monthly Consumption and Income of Households, 2007
	Region
	Poverty rate
	Deep Poverty

	
	Consumption
	Income
	Consumption
	Income

	West Bank
	19.1
	45.7
	9.7
	34.1

	Gaza Strip
	51.8
	79.4
	35.0
	69.9

	Palestinian Territory
	30.3
	57.2
	18.3
	46.3


The results showed a decrease of 1.6% of poverty rates in the Palestinian Territory during year 2007 compared with year 2006, while it decreased in the West Bank with a percentage of 13.2% and incresaed in Gaza Strip with a percentage of 8.1%.

Poverty Rates According to Monthly Consumption Patterns of Households, 2006-2007
	Year
	Poverty rate
	Deep poverty
	Poverty gap
	Poverty Severity

	Palestinian Territory

	2006
	30.8
	18.5
	8.3
	4.2

	2007
	30.3
	18.3
	8.6
	4.8

	West Bank

	2006
	22.0
	11.0
	5.3
	2.5

	2007
	19.1
	9.7
	4.6
	2.1

	Gaza Strip

	2006
	47.9
	33.2
	14.0
	7.5

	2007
	51.8
	35.0
	16.5
	9.7


The Adequacy of Emergency Assistance: The consumption data indicate that 30.3% of the households are below the poverty line even after including the value of the emergency assistance they consumed. When this emergency assistance is subtracted out, the poverty rates increased to 34.1% (assuming other factors would remain unchanged in the absence of emergency assistance). 

The Impact of Emergency Assisstance on the Consumption Distribution, 2007

	Highest 10% to lowest 10%
	90%
	80%
	70%
	60%
	50%
	40%
	30%
	20%
	10%
	Poorest

	Palestinian Territory

	7.8
	73.4
	58.3
	46.4
	36.9
	27.8
	20.0
	13.8
	8.2
	3.4
	After 

	9.3
	72.2
	56.5
	45.9
	36.1
	27.2
	19.4
	13.2
	7.6
	3.0
	Before 


Changes in poverty can be decomposed into changes in average consumption and changes in the distribution of the consumption across households. The below table shows the distribution of consumption across households has changed. The table compares the share of consumption of various groups between 2006 and 2007.  In 2007, the poorest 10% (ranked by individual consumption) was consuming 3.4% of the total monthly household consumption, against 4.4% in 2006, (It decreased from 4.3% in 2006 to 3.6% in 2007 in the West Bank and from 4.6% to 3.4% in Gaza Strip for the same period). The results indicated that the richest 10 percent was consuming 26.6% in 2007 against 21.6% in 2006, (It increased from 21.6% in 2006 to 25.9% in 2007 in the West Bank and from 17.2% to 31.8% in Gaza Strip for the same period). 

Household Total Monthly Consumption Distribution Patterns, 2006-2007

	Highest 10% to lowest 10%
	90%
	80%
	70%
	60%
	50%
	40%
	30%
	20%
	10%
	Poorest

	Palestinian Territory

	4.7
	79.3
	64.6
	52.7
	42.8
	33.6
	24.8
	17.1
	10.3
	4.4
	2006

	7.8
	73.4
	58.3
	46.4
	36.9
	27.8
	20.0
	13.8
	8.2
	3.4
	2007

	West Bank

	5.1
	78.4
	63.9
	51.7
	41.7
	32.7
	24.0
	16.6
	10.0
	4.3
	2006

	7.2
	74.1
	58.4
	46.2
	36.8
	27.6
	19.8
	13.4
	8.1
	3.6
	2007

	Gaza Strip

	3.7
	82.8
	66.7
	55.4
	45.2
	35.1
	25.9
	17.8
	10.7
	4.6
	2006

	9.3
	68.2
	56.7
	46.7
	37.2
	28.4
	20.6
	14.6
	8.5
	3.4
	2007


Living Conditions in the Palestinian Territory

Average Monthly Per Capita Expenditure 2007 (Current Prices)

Average monthly per capita expenditure in the Palestinian Territory was 95.4 JD (116.3 JD in West Bank, and 59.8 JD in Gaza Strip).

Percentage of per capita expenditure on  food groups to the total per capita expenditure was 36.8% (35.4% in West Bank, and 41.3% in Gaza Strip).

Percentage of per capita  expenditure on housing was 6.6%, and it was 14.6% on transport and communications groups, while the percentage was 7.1% on clothing, 6.3% on housing equipment, 47% on medical care, 5.9% on cultural and educational groups.

By type of locality, the average monthly per capita expenditure ranged from 102.7 JD in urban areas, to 94.5 JD in rural localities, and it was 69.4 JD in  the refugee camps.
Per Capita Expenditure between 2006 and 2007

It is noticed that there is an increase in the per capita expenditure in 2007 compared with 2006. In 2007, the per capita expenditure was 95.4 JD compared with 92.3 JD in 2006 (3.4% increase).  This increase is basically shown in the main groups such as (food, clothing, housing equipment, transport and communication, cultural groups, and personal care). Expenditure on housing group decreased by 27%.

Per Capita Expenditure between the West Bank and Gaza Strip

The data showed an increase in the per capita expenditure in the West Bank in 2007 compared with 2006, the per capita expenditure in the West Bank was 107.1 JD in 2006 compared with 116.3 JD in 2007(increased by 8.4%).  In Gaza Strip the situation was different, the per capita expenditure decreased by 13.6% for the same period.  The level of living standard decreased in a more dramatic way in comparison with the West Bank. The results showed the percentage of per capita food consumption to the total consumption was 34.5% in Palestinian Territory (33.3% in the West Bank compared to 38.5% in Gaza Strip). The per capita consumption in the West Bank increased by 72.0% compared to the per capita consumption in Gaza Strip.
Household Expenditure (2007 prices) 

The results of the PECS 2007 indicated that, the average monthly household expenditure on various goods and services amounted to 607.8 JD (707.7 JD in the West Bank compared with 414.5 JD in Gaza Strip), taking into consideration that the average household size was 6.1 in West Bank and 6.9 in Gaza Strip.

The share of expenditure on food to total expenditure was 36.8% (35.4%% in the West Bank compared with 41.4% in the Gaza Strip). While data indicated that expenditure on transport and communications groups ranked second in terms of its share of the total expenditure of Palestinian households and its share was 14.6% (15.6% in the West Bank compared with 11.2% in Gaza Strip). 

 
On the other hand, the total monthly expenditure on household equipment was 38.1 JD                (44.3 JD in the West Bank, 26.0 JD in Gaza Strip) which represented a percentage of 6.3% of the total Palestinian household expenditure.  And the total expenditure on medical care was 28.5 JD (34.4 JD in the West Bank compared to 17.2 JD in Gaza Strip) which represented a percentage of 4.7% of the total Palestinian household expenditure. 


The results indicated that the monthly household expenditure on tobacco and cigarettes exceeded the household expenditure on education, personal care and recreational activities, where the amount of the monthly family expenditure on tobacco and cigarettes was 28.1 JD (33.3 JD in the West Bank compared with 18.2 JD in Gaza Strip), while the average monthly household expenditure on education, personal care and recreational activities was 20.9, 16.2, 14.8 JD respectively. 
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